
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington DC 20250 
 
For:  FSA Offices 
 

Signup for the Extension of the Milk Income Loss Contract (MILC) Program 
Approved by:  Acting Deputy Administrator, Farm Programs 

 
 
1 Overview 
 
  A Background 

 
Section 1101 of the Agricultural Reconciliation Act of 2005 (the 2005 Act) authorized the 
extension of the Milk Income Loss Contract (MILC) Program for the period beginning 
October 1, 2005, and ending on September 30, 2007, with some minor changes to the MILC 
program provisions.  The re-authorization of the MILC program allows the continuation of 
financial assistance on a monthly basis to dairy operations in connection with production sold 
in the commercial market when domestic prices fall below a specified level. 
 
Notice LD-562 informed State and County Offices of the following: 
 
• legislative changes to MILC program provisions 
 
• up-to-date information about the status of the MILC extension (MILCX) program 

implementation 
 

• that further details and instructions on the MILCX sign-up period would be provided in a 
future notice. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Disposal Date 
 
December 1, 2006 

Distribution 
 
All FSA Offices; State Offices relay to County Offices. 
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Notice LD-565 
 
1  Overview (Continued) 
 
  B Purpose 
 

This notice informs State and County Offices of the following: 
 
• general information about the MILCX program  
• signup information for the MILCX program 
• procedures for applying for benefits 
• instructions for completing CCC-580X (see Exhibit 1) 
• obsolete Notice LD-564. 
 

Note: CCC-580X and CCC-580X Appendix have been corrected and reissued.  
County Offices shall only accept forms dated “3-15-06” from the date of 
issuance of this notice forth, and mail a copy of the revised CCC-580X 
Appendix to producers who applied for benefits on MILCX forms dated  
“3-13-06”.  See Exhibit 1. 

 
2  MILCX Program Signup 
 
  A  Application Period 
 

The MILCX program signup will be conducted in the following 2 phases: 
 
• initial signup, according to subparagraph B 
• extended signup, according to subparagraph C. 
 
Eligible producers may file an application for benefits anytime during the established 
timeframes for each respective signup period.  Only one MILCX for benefits should be 
submitted for the dairy operation during either signup.  Producers shall file applications for 
benefits in the county where the dairy operation is physically located. 

   
  B Initial Signup Phase 
 

The initial signup for the MILCX program will begin on March 13, 2006, and end on  
May 17, 2006.  Producers that submit a MILCX for benefits:  
 
• during the initial signup period must select the MILCX production start month for their 

dairy operation according to paragraph 3 B 
 
• after the initial signup period will be considered a MILCX submission during the 

extended signup period as provided by subparagraph 3 C.    
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2  MILCX Program Signup (Continued) 
 
  C Extended Signup Phase 
 

Extended signup begins on May 18, 2006, the day after the initial signup ends.  The extended 
signup will continue throughout the duration of the MILCX program, ending on  
September 30, 2007.  Producers that submit a MILCX for benefits during the extended 
signup can select either the MILCX production start month for their dairy operation 
according to subparagraph 3 D or the month the MILCX is submitted. 

 
3  Start Month Selection Provisions 
 
  A  MILCX Production Start Month Selection 
 

During FY 2006 through FY 2007, producers in a dairy operation participating in the 
MILCX program must select a month of commercially marketed production for which CCC 
shall begin issuing payments to the dairy operation.  Beginning with the month selected by 
the dairy operation, MILC payments will be issued based on the selected months’ production 
and for each consecutive month’s production thereafter, with a payment rate in effect, until 
the earlier of the following: 
 
• maximum payment quantity of 2.4 million pounds is reached  
• the applicable FY ends. 

 
  B MILCX Production Start Month Selection During Initial Signup Phase 
 

Producers that submit a MILCX for benefits during the initial signup phase established in 
subparagraph 2 B, can select the MILCX production start month for the dairy operation from 
either of the following: 
 
• any month beginning December 2005 through May 2006, in which there was a payment 

rate in effect 
 
• any month beginning June 2006 through September 2006, for which the payment rate is 

not known according to the MILCX production start month selection provisions provided 
in subparagraph 3 D. 
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3  Start Month Selection Provisions (Continued) 

 
  C MILCX Production Start Month Selection during Extended Signup Phase 
 

Producers that submit a MILCX for benefits during the extended signup phase can select as 
the MILCX production start month for the dairy operation either:  
 
• the month the MILCX is submitted 
 
• from the remaining months in FY in which MILCX is submitted for which the payment 

rate is not known and according to MILCX production start month selection provisions 
provided in subparagraph D. 

 
  D MILCX Production Start Month Selection Rules 
    

The MILCX production start month selected by the dairy operation must be designated on 
CCC-580X according to Exhibit 1, and submitted to the County Office: 
 
• on or before the 14th of the month before the MILCX production start month selected by 

the producers in the dairy operation, except as otherwise provided 
 

Note: If the 14th of the month falls on a weekend, the dairy operation MILCX 
production start month selection must be made on the last business day preceding 
the weekend. 

 
• before the Boston Class I (BCI) fluid milk price for the month selected by the producers 

in the dairy operation is announced to the public. 
 

A dairy operation cannot select a MILCX production start month for any month that: 
 
• has already begun, except as otherwise provided 
• has already passed 
• no milk production was produced by the dairy operation. 
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3  Start Month Selection Provisions (Continued) 
 
  E Changing MILCX Production Start Month Selection  
 

Changes to the MILCX production start month selected by the dairy operation must be made 
on or before the 14th of the month before the: 
 
• month originally selected by the dairy operation as their MILCX production start month 
• newly selected MILCX production start month for the dairy operation. 
 
Changes must be made in advance of payment rates being known by the public for both the 
original production start month that the dairy operation is changing from and the production 
start month that the dairy operation is changing to.  Otherwise, the MILCX production start 
month can only be changed for the following FY.  
 
The MILCX production start month designated on CCC-580X cannot be changed if the new 
month being selected has done either of the following: 
 
• already begun 
• already passed. 

 
Any changes to the retroactive production start month selection (December 2005 through 
May 2006) made during the initial signup phase must be made by COB May 17, 2006. 

 
Note: CCC-580M is being revised to encompass MILCX production start month changes.  

A forthcoming LD notice will provide the revised CCC-580M for producers to elect 
changes to their MILCX production start month. 

 
  F  Perpetual Designation   
 

If the MILCX production start month is never modified by the producers in the dairy 
operation, then that production start month designated on CCC-580X and on file with the 
County Office will remain the same for succeeding FY’s throughout the duration of the 
MILC program unless it is changed by the dairy operation according to subparagraph E. 

 
  G No Payment Rate in Effect  
 

If no payment rate is in effect for the MILCX production start month selected by the dairy 
operation and designated on CCC-580X, the dairy operation’s payment will begin with the 
production from the next consecutive month in which there is a rate in effect following the 
selected MILC production start month.   
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4  Calculating MILCX Payments  

 
 A Payment Calculation 
 

When the BCI milk price is below $16.94 per hundredweight (cwt), the payment rate is 
determined for the applicable month according to the following: 

 
• subtracting the BCI milk price per cwt from $16.94 
 
• multiplying the difference times 34 percent during the period beginning October 1, 2005, 

through August 31, 2007 
 

• multiplying the difference times 0 percent during the period beginning  
September 1, 2007, through September 30, 2007. 

 
  B Calculation Example 
 

The following is an example of the MILCX payment rate calculation. 
 
The BCI price announced in February 2006 is $16.63. 
 
$16.94 - $16.63 = $0.31 
$0.31 x 34 percent = $0.1054000 
Payment rate for February 2006 is $0.1054000. 

 
  C Measurement Conversion 
 

Payment for each dairy operation will be calculated by converting whole pounds of milk to 
cwt and multiplying the applicable month’s payment rate times the quantity of eligible 
production for that month. 

 
  D Maximum Quantity for Payment 
 

The maximum quantity of eligible production for which dairy operations are eligible for 
payment per FY is 2.4 million pounds, which is equivalent to 24,000 cwt per dairy operation 
per FY. 

 
   Note: Monthly milk production may not be apportioned to circumvent the maximum 

quantity for payment. 
 
  E MILCX Payment Rates 
 

Notice LD-562 provided FY 2006 MILCX payment rates from October 2005, through March 
2006.  Monthly MILCX payment rates will be maintained on the PSD web site located at 
http://www.fsa.usda.gov/dafp/psd. 
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5  Applying for MILCX Benefits 

 
 A Eligibility Requirements 
 

Eligibility requirements provided in 11-LD, paragraphs 10 through 13 remain the same 
during the MILCX program period, except that the dairy operation must have produced milk 
in the U.S. and commercially marketed the milk produced anytime during the period of 
October 1, 2005, through September 30, 2007.  Eligible applicants must provide verifiable 
production evidence of the dairy operation’s eligible marketings during the months of each 
FY designated on CCC-580X during the extended program period according to 11-LD, 
paragraph 38. 

 
  B CCC-580X 
 

Eligible applicants must use CCC-580X to apply for MILCX benefits.  A separate  
CCC-580X must be filed for each dairy operation that produced and commercially marketed 
milk during the authorized program period.  The total pounds of milk marketed under the 
dairy operation during each applicable month of FY, for all producers receiving a share of the 
milk marketed must be included on one CCC-580X to complete the contract for approval by 
CCC.  More than 1 contract for a dairy operation is not acceptable for the MILCX program, 
unless it has been determined separate and distinct according to the State’s interpretation for 
a separate and distinct dairy operation where the dairy operation is physically located, as 
provided in 11-LD, paragraph 52.  See Exhibit 1 for an example of CCC-580X. 

 
  C Availability of CCC-580X 
 
   CCC-580X is available electronically for download on the following websites: 
 

• eForms web site at http://www.sc.egov.usda.gov 
• FSA web site at http://intranet.fsa.usda.gov/dam/ffasforms/forms.html 
• PSD web site at http://www.fsa.usda.gov.dafp.psd. 

 
   Note: Ensure that CCC-580X is dated “3-15-06”, except as otherwise provided. 
 
  D Requesting CCC-580X 
 

Eligible dairy operations can obtain CCC-580X to request MILCX benefits from the County 
Office where the dairy operation is physically located as follows: 

 
• in person 
• by mail 
• by telephone 
• by FAX. 

 
If CCC-580X is requested by mail, telephone, FAX, or downloaded from the Internet, then 
CCC-580X must be completed correctly, signed, and returned to the applicable County 
Office by COB on the deadlines provided in paragraph 2, to be considered eligible for 
MILCX benefits. 
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5  Applying for MILCX Benefits (Continued) 

 
 F Signature Requirements 
 

All producers who share in the risk of a dairy operation’s total production must certify to the 
information on CCC-580X before the contract will be considered complete or approved by 
CCC. 

 
County Offices shall follow 1-CM for producers’ signature and authorization provisions and 
for persons signing CCC-580X in a representative or fiduciary capacity. 

 
 G Approving CCC-580X 
 
  COC, or designee shall: 
 

• be satisfied that all eligibility requirements of this notice and 11-LD, Part 2 have been 
met before approving CCC-580X 

 
• ensure that adequate production evidence for the applicable months have been received 
 
• provide CCC-580X Appendix, dated 3-15-06, to the producer (see Exhibit 2) 

 
• not approve any CCC-580X that does not have a MILCX production start month 

designated on the CCC-580X contract application. 
 

• not approve any CCC-580X that was requested or received after the established signup 
deadlines provided in paragraph 2 

 
• not approve MILCX contracts for a joint venture or joint operation unless all members of 

the joint venture or joint operation who share in the milk marketed commercially from 
the dairy operation have signed CCC-580X, unless signature provisions are being 
followed according to 1-CM. 

 
 H Other Applicable Forms 

 
HELC/WC provisions do apply to MILCX.  Therefore, AD-1026 is required to obtain 
MILCX benefits.  However, if the producers in the dairy operation already have AD-1026 on 
file from the previous MILC program, then it is not necessary to obtain a new AD-1026 for 
MILCX program purposes.   
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5  Applying for MILCX Benefits (Continued) 
 
  I Manual Applications 
 

eMILC web-based application software will not be in the State and County Offices by the 
beginning of the initial phase of signup.  Therefore, County Offices shall take manual  
CCC-580X contract applications for MILCX benefits.  A future PS notice will be issued to 
provide instructions for recording and processing MILCX contract applications, payments, 
and collections through the web-based eMILC application and payment processing software. 
 
The projected field delivery date for eMILC application and payment software is scheduled 
for an April 2006 release.  However, this date is tentative and subject to change without 
notice. 

 
6  Action  

 
 A State Office Action  
 
  SED’s and STC’s shall: 
 

• issue a Statewide directive to County Offices setting forth the criteria required to 
establish separate and distinct dairy operations for MILCX program purposes within the 
respective State 

 
• ensure that County Offices immediately notify producers of the contents of this notice 

using all available sources 
 

• supervise and monitor MILCX to ensure that policies and procedures in this notice and 
11-LD are being uniformly followed by County Offices. 

 
• direct questions about this notice to the National Office according to subparagraph D. 

 
  B County Office Action 
 
   County Offices shall: 
 

• inform all dairy operations of MILCX requirements and signup information through: 
 

• over-the-counter discussion 
• newsletters 
• other methods of communication, as applicable 

 
• make CCC-580X available to dairy producers beginning March 13, 2006 
 
• accept CCC-580X according to paragraph 5 

 
• forward questions about the contents of this notice through the State Office specialist. 
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6  Action (Continued) 
 
  C Update to 11-LD 
 
   A forthcoming amendment to 11-LD will reflect the contents of this notice. 
 
  D National Office Contact Information 
 

For questions about: 
 
• policy and procedure, contact Dani Cooke by either of the following: 
 

• telephone at 202-720-1919 
• e-mail at Danielle.Cooke@wdc.usda.gov 

 
• eMILC web-based software, contact Asime Atuboyedia by either of the following: 
 

• telephone at 202-720-8223 
• e-mail at Asime.Atuboyedia@wdc.usda.gov. 
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Notice LD-565 Exhibit 1 
 
Completing CCC-580X  

 
A Instructions for Completing CCC-580X 
  
 Complete CCC-580X according to the following. 
 

Item Instructions 
1 COC designee shall enter the applicable State code. 
2 COC designee shall enter the applicable county code.   

3A Enter the name and address of the dairy operation. 
3B Enter the farm number of the dairy operation.   
4 COC designee shall enter the contract number assigned from the eMILC web-based 

software.   
5 Enter the date the contract is submitted by the dairy operation.   

6A 
through 

6 C 

Enter the name, address, telephone number, and cell phone number of the contact 
producer for the operation. 

Part A – FY 2006 MILCX Production Start Month 
7 The dairy operation must enter a check (�) in the appropriate box to designate which 

month in FY 2006 the dairy operation would like to begin receiving payments from 
CCC based on the selected start months’ production. 
 
Note: For all CCC-580X’s submitted on or before May 17, 2006, the dairy 

operation may select any month during FY 2006 as the MILCX production 
start month for the dairy operation.  For all CCC-580X’s submitted after  
May 17, 2006, the production start month must be selected on or before the 
14th of the month before the month the dairy operation wants to select, and 
that month must not have already begun or must not have already passed, or 
the dairy operation may select the month the contract is submitted. 

8 Enter the pounds of production for the applicable months for FY 2006 in the 
appropriate block. 

9 COC designee shall enter applicable payment rate for each applicable month. 
10 COC designee shall enter the applicable calculated payment amount for each 

applicable month in the appropriate block. 
Part B – FY 2007 MILC Production Start Month 

11 The dairy operation must enter a check (�) in the appropriate box to designate which 
month in FY 2007 the dairy operation would like to begin receiving payments from 
CCC based on the selected start months’ production. 
 
Note: The dairy operation can select either the month CCC-580X is submitted, or 

any month that follows the month CCC-580X is submitted in FY that has not 
begun or has not passed, and that selection must be made on or before the 14th 
of the month before the month the dairy operation wants to select. 

12 Enter the pounds of production for the applicable months for FY 2007 in the 
appropriate block. 

13 COC designee shall enter applicable payment rate for each applicable month. 
14 COC designee shall enter the applicable calculated payment amount for each 

applicable month in the appropriate block. 
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Completing CCC-580X (Continued)  

 
A Instructions for Completing CCC-580X (Continued) 
  

Item Instructions 
Part C – Participants Signature(s) 

15 
through 

18 

After thoroughly reading the participation statement in Part C and CCC580X 
Appendix (Exhibit 1), sign, provide ID number, date, and indicate share, as 
applicable.  All producer’s who share in the dairy operation must also sign, date, 
indicate shares, and provide ID numbers, as applicable. 

Part D – CCC Acceptance and Approval 
19A 

through 
19C 

COC designee shall enter the signature of COC designee, title, and date of signature. 

20 COC designee shall enter a check (�) in the appropriate box to approve or disapprove 
CCC-580X contract application. 

21A 
through 

21B 

COC designee shall enter the name, address, and telephone number of the County 
Office. 

22 Enter any noteworthy remarks or remarks regarding disapproval of the contract 
application. 

 
Note: Once the eMILC web-based software is functional, the COC designee may substitute 

entries in Part A, items 8, 9, and 10 and part B, items 12, 13, and 14 with the 
production/payment summary reports generated form the eMILC software. 
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Completing CCC-580X (Continued)  

 
B Example of CCC-580X 
 
 The following is an example of CCC-580X. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
3-15-06     Page 3 



Notice LD-565 Exhibit 1 
 

Completing CCC-580X (Continued)  
 
B Example of CCC-580X (Continued) 
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Example of CCC-580X Appendix 
 
 The following is an example of CCC-580X Appendix. 
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Example of CCC-580X Appendix (Continued) 
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Example of CCC-580X Appendix (Continued) 
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Example of CCC-580X Appendix (Continued) 
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Example of CCC-580X Appendix (Continued) 
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Example of CCC-580X Appendix (Continued) 
 

 
 
 
 

 
 
3-15-06      Page 6 



Notice LD-565 Exhibit 2 
 

Example of CCC-580X Appendix (Continued) 
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